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Henninger Brewery ontario Ltd, 


FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 
FEBRUARY 28, 1973 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the balance sheet of Henninger Brewery (Ontario) Ltd. as at February 28, 1973 
and the statements of loss, deficit and source and use of working capital for the year then ended. Our 
examination included a general review of the accounting procedures and such tests of accounting records and 
other supporting evidence as we considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the financial position of the company as at 
February 28, 1973 and the results of its operations and the source and use of its working capital for the year 
then ended, in accordance with generally accepted accounting principles. 


May 24, 1973 Coorers & LYBRAND 
Hamilton, Ontario CHARTERED ACCOUNTANTS 


Henninger Brewery (Ontario) Ltd. 
BALANCE SHEET AS AT FEBRUARY 28, 1973 


Assets 


CURRENT ASSETS 


Short-term deposits sis) 22m cas ows. ore aera ee ee 
Prepaid expensesand ‘other 4 >..25 =. cee es ee eee 
Current portion of loan receivable 


LoAN RECEIVABLE FRoM DiREcTOR (Note 1) 
Less: Current portion 
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FIXED ASSETS—at cost (Note 2(a)) 
Leasehold construction in process and equipment 
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DEFERRED CHARGES AND OTHER ASSETS—at cost (Note 3) 
Licenceanditechmical advice contracts.) oe cae ee eee 
Debenture discount and financing charges 
Preproduction Costsic} sx. on a ane ea ee ee ee 
Organization expenses 
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SIGNED ON BEHALF OF THE BOARD 
E. M. DUNAL 


Director 


F. E. MCCONNELL 
Director 


1973 
$ 


106,631 
450,000 
4,396 
5,000 


566,027 


78,750 
5,000 


73,750 


1,457,241 


141,500 
122,710 
118,111 


2,413 


384,734 


2,481,752 


1972 
$ 


21,123 


Henninger Brewery (Ontario) Ltd. 
BALANCE SHEET AS AT FEBRUARY 28, 1973 


Liabilities 


CURRENT LIABILITIES 


AAT COMET NR en ss en a ed low aioe ane ay a ee dod 
Accounts and holdbacks payable 
Accrued liabilities 
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LonG-TERM LIABILITIES 
1014% Secured debenture—due May 31, 1987 (Note 4) 
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Capital Stock Less Deficit 
CAPITAL Stock (Notes 5 and 6) 


Authorized 

16,605 714% Cumulative convertible first preference 
shares with a par value of $10 each 

50,000 714% Cumulative second preference 
shares with a par value of $10 each 

203,500 Non-voting participating convertible shares 
without par value 
1,156,080 Common shares without par value 


Issued 
$6,605 First: preference shares <n. at ante sek. ee neat tas 
50,000 Second preference shares 

624,589 Common shares 


aye. w) ove) ou) (OMe) awl 4) (wy \ eno) ml LeAleael (et ie) «lish e/a) Bile heehee oe) \s) im 
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CONTRIBUTED SURPLUS—arising from the issue of share 
purchase warrants, Series B 
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DEFICIT 
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1973 


352,175 
25,408 
20,000 


397,583 


400,000 
797,583 


166,050 
500,000 


1,126,199 


1,792,249 


2,500 


(110,580) 
1,684,169 
2,481,752 


Henninger Brewery (Ontario) Ltd. 


STATEMENT OF DEFICIT 
For the year ended February 28, 1973 


$ 

BALANCE-——BEGINNING OP:Y EAR260. 055.60 4 ee a ee ee 2,582 

Expense. of public issues: Gar. <a 5, eee he sca ee ee 517575 

Preproduction cost written’ Off. 7.ctene em rene ae ee ee 18,701 

Market, sutvey. Sa.0 205 o/sile awe wo Ab eee ee eee 19,500 

89,776 

92,358 

Loss for:thesyear .cc6. 22 ees Bs ee ee ec gee 18,222 

BALANCE—END OF YEARS 62% -6< deals 2 oe pee ee ee eee 110,580 

STATEMENT OF LOSS 
For the year ended February 28, 1973 
$ 

INTEREST INCOMBs. 63 5 lt) fi bac eee Sa Se ee 37,964 
EXPENSES 

Salaries and: wages x «site Ue tars oe oreo RO er cere oe ree a 18,282 

Administrationand ‘selling. .{52:%..9\see ee oe ee ee ee 23,059 

LR Ss 1) ee ee POU OUT ORS OAs char AIRE A eRe Tne eee Ry cE Diet 2,874 

Financiah es 22s oi See yah Be ae sate a Te Pee eee ee 9375 

56,186 

LOSS: FOR “STHESY BAR €. 65 cass hs oe Oe ee sk ed a. ce ee re 18,222 


Henninger Brewery (Ontario) Ltd. 


STATEMENT OF SOURCE AND USE OF WORKING CAPITAL 
For the year ended February 28, 1973 


SOURCE OF WORKING CAPITAL 


Public issue of securities $ 
1 A Bec MLC CUCeNER LILES eaten dete. hu las Soe aM rele d oa Re oes Bs Se a ee ew 400,000 
744% Cumulative convertible first preference shares................ 00.000 e eee 500,000 
Hea Cumulative second preference shares... 6.54.64 o5 <0 eecis ohio egesebawew anaes 500,000 
Non-votng participating convertible shares...) .... 60.0.0. oo evacuees de veces cw ewe 33,750 
POR FIOTIRG ALCO ME REae Sore oe om. | ee o. De kd ose Te Pea ae es Oe 701,240 
Pemurcnase waltants, Series 1s. 622.4; vsiceias ewe ne Ue 1 eet ok a chomtacs 2,500 
2,137,490 
Common share purchase warrants exercised—Series A..............0 000 ce cece eee 56,000 
—Series) Bs. - =. See. eee ee. See 1,250 
2,194,740 


UsE oF WORKING CAPITAL 


ero Cate VEALEM et fee es nee AT ee I ae ba I Mea se ae ee 18,222 

Dae Mae Abe CORCONC ENGL ret npp-tetess o has tas eS Sas oes wel Bs 2's wae aA a ust t 89,776 
oan tecetvabie from director—long-term portion. ... 6.2... ce ee eee ee ene hee 73,750 
ULenAise OM KeU Assets 7k wea oe ee et ee es oe Os I ee ee 1,457,241 
ineceaseumedeterred charges and. other assets «oc mcsaw eee o acew ee O Tan e Eee ales 363,620 
2,002,609 

MGIC ASH FINTENY OR KANGA PECAL hc ct aa chk oes, Skene MUA Sie yr ila Siaus a es Nagel = ei oe, St ara = 192,131 
WORKING CAPITAL DEFICIENCY— BEGINNING OF YEAR... 64 0 e525 hed ce kobe oie anne Koran ts 23,687 
ROR RING Menta “MNO ORT) EAR © Mo aia eae. 3. hl) eee aes Hos be Gols en eee ere 168,444 


Henninger Brewery (Ontario) Ltd. 


NOTES TO FINANCIAL STATEMENTS 
For the year ended February 28, 1973 


LOAN RECEIVABLE FROM DIRECTOR 

The company has advanced the sum of $78,750 at no interest to an officer of the company as part of the purchase price of 
50,000 common shares held by a trustee for his benefit. This amount will be repaid at $5,000 per year for eight years with the 
balance due at the end of nine years. 


CONTRACTUAL COMMITMENTS 

(a) Installation of Brewery 
The estimated costs to complete the purchase and installation of brewery equipment, including the supervision of such 
installation and the initial operation of the brewery, amount to approximately $1,523,000. _ ; : 
Subsequent to the year end, the company obtained short-term bank loans to assist in financing these expenditures until 
the additional principal amount of debentures mentioned in note 4 is received. 


(b) Agreement with Brewers’ Warehousing Company, Limited, dated April 7, 1972 


Provided commercial production begins before September 1, 1973, the company has the right to become a shareholder 
of Brewers’ Warehousing Company, Limited. If the company is not in commercial production by that date, the right to 
become a shareholder must be renegotiated. The cost of the investment in the capital stock of Brewers’ Warehousing 
Company, Limited and affiliated companies will be $116,100. 


(c) Long-term lease agreement dated May 29, 1972 
The company has leased a building in Hamilton for a twenty-year period, commencing in the 1974 fiscal year, at an 
annual rental of $59,402 for the first ten years decreasing thereafter to $56,572. Pursuant to a separate agreement which is 
subject to approval under The Planning Act (Ontario), the company has the option to lease the said premises for three 
further terms of ten years at rentals to be determined by arbitration. 


DEFERRED CHARGES AND OTHER ASSETS 

(a) The company has the exclusive right to produce and distribute Henninger beer in Ontario under a twenty-five year con- 
tract for licence and technical advice dated March 11, 1972 with Henninger International Brauereiberatung und 
Management G.m.b.H. This right was assigned by the original licensee for the sum of $141,500. 


(b) The preproduction costs consist of the following: & 
Supervision of brewery-anstallation ee vane ore eke Oe ere ee 75,261 
Debenture interest.) 6.26 Seale os otic Oe SS A ne eee 31,383. 

Legal fees and: others. 5.5.5 iene = tad oe ye eee 11,467 
118,111 


(c) Itis the company’s policy that all deferred charges and other assets will be amortized from the date of commencement of 
commercial production, on a straight line basis as follows: 


Licence:and ‘technicaliadvice contract; sac ..2 ce Ste es race ee ten years 
Debenture discount and finance charges’)... «fee a Sas en ee Ge ee fifteen years 
Pre-production COStS i534, depie did ce ox se ess pls hh Bie te ee ee five years 
Organization e€xpenses:s<.¢ 2055 ins cine tins Botied yee eee five years 


10144% SECURED DEBENTURES—DUE May 31, 1987 


As at February 28, 1973, the principal amount of these debentures outstanding was $400,000. The debenture holder is com- 
mitted to purchase an additional $1,200,000 principal amount and 67,500 non-voting participating convertible shares for an 
aggregate consideration of $1,200,000 subject to the conditions of the purchase agreement dated May 15, 1972 being met. 
The company must redeem at par on May 31 in each year, commencing May 31, 1974, the principal amount of debentures 
set opposite each such year as follows: 


$ 
DOTA ists goiter a code carig: RU Rat aay Sarcatel cote RUIN ae ag men CT es aro 75,000 
LOTS in Sec won et eae cee sia) fer a AAR an en crime xe cen a lear Reece ahs 75,000 
TOTO. O03 oh in Aigo halalorte the ema NeOe had VW Cee CS (ee ee el eee eee ar ea 75,000 
197 7.and each year: thereatters:..¢ oysters et ee nia A arial ee acne Eee 125,000 


After May 31, 1979, the debentures will be redeemable at the option of the company at a premium of 544% decreasing to 
par by June 1, 1986 and thereafter at par until maturity, May 31, 1987. 


The debentures are secured by a first fixed and specific mortgage and charge on certain assets of the company and a floating 
charge on all other assets of the company. 


As ee security, the company has obtained an insurance policy on the life of the President with the debenture holder 
as beneficiary. 


Subsequent to the year end the debenture issue was increased to $1,900,000 and the repayment terms were revised to 
eliminate a payment in 1974 and to increase subsequent payments by $30,000 per year. 


CAPITAL STOCK 
I. Authorized 


(a) 744% Cumulative convertible first preference shares 


Each first preference share is entitled to five votes at all shareholders’ meetings, is redeemable at a premium of 
15% after May 1, 1977 and is convertible into common shares on the basis of $2.50 per common share to May 1, 
1977, $3.00 per common share to May 1, 1979 and thereafter increasing by 50¢ every second year. 


8 


(b) 744% Cumulative second preference shares 


Each second preference share is entitled to seven votes at all shareholders’ meetings and is redeemable after April 
30, 1980 (or such earlier date as the holders of the second preference shares may approve) out of a redemption fund 
comprised of an amount equal to 25% of net earnings of the company plus depreciation on fixed assets less the cum- 
ulative dividends on the first and second preference shares outstanding and the principal amount of long-term debt 
retired during the year. Such amounts are not to be set aside for the fiscal years 1973 to 1979 inclusive without the 
prior approval of the holders of the second preference shares. 


(c) Non-voting participating convertible shares 


Each share is convertible into one common share and participates equally with the common shares in the earnings 
of the company. 


II. Issued 
Non-voting 
First Preference Participating 
‘ Shares Shares . Common Shares 
# # 

Rublicussuelofisecunities for cash. ......5.-..5...04:. 50,000 500,000 22,500 33,750 436,000 701,240 
Conversion to common shares on 4 for 1 basis...... (33,395) (333,950) — — 133,580 333,950 
Conversion to common shares on 1 for 1 basis...... — — (22,500) (33,750) 22,500 33,750 


Series A warrants exercised at $1.75 per ; 
COMMMOMS NA kemageismre laa ee & Noy T ele Sie, Fe Soares — — 
Series B warrants exercised at $2.50 per 
CONMMOMISMALC AA ae a Dea whic eso ch ioe ee — — 


16,605 166,050 


32,000 56,000 


500 1,250 
624,580 1,126 190 
9 9 


a | 


16,605 166,050 624,589 1,126,199 


In addition to the above issue of securities pursuant to the underwriting agreement dated May 24, 1972, 50,000 second 
preference shares were issued for cash of $500,000 during the year. 


SHARE PURCHASE WARRANTS 


(a) Series A 
As at February 28, 1973, 104,000 share purchase warrants, series A, providing for the purchase of common shares or 
non-voting participating convertible shares are exercisable at $1.75 per share until December 31, 1977 increasing there- 
after at $.30 per share per year until they expire on December 31, 1982. 
During the year, 32,000 warrants were exercised as shown in note5.II. 

(b) Series B 
As at February 28, 1973, 49,500 share purchase warrants, series B, providing for the purchase of common shares are 


exercisable at $2.50 per share until May 1, 1977, increasing thereafter at $.30 per share per year until they expire on May 
1, 1982. 


During the year, 500 warrants were exercised as shown in note 5.II. 


(c) Reservation of shares 


153,500 common shares and 104,000 non-voting participating convertible shares have been reserved by the company 
to meet the conversion privileges of the share purchase warrants. 


Tax Loss Carry FORWARD 


The company has a tax loss of approximately $229,000 available for carry forward as a deduction from income for tax | 
purposes in the future. 


Loss PER SHARE 


Since commercial operations had not commenced during the fiscal year ended February 28, 1973, the loss per shareinformation |/ 
has not been provided with these financial statements. 


EXECUTIVE REMUNERATION 


The aggregate direct remuneration paid or payable to the directors and senior officers of the company, as defined by The 
Business Corporations Act (Ontario), amounted to $47,444 for the year. 


Digitized by the Internet Archive 
In 2023 with funding from 
University of Alberta Library . 
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